PIC: Explanation for the difference in business result in the semi-annual financial statement of 2018 after reviewing 
On 01/08/2018, PC3 Investment Joint Stock Company explained the difference in business result in the semi-annual financial statement of 2018 after reviewing as follows: 

Contents: 

1. General Financial Statement 

· Profit after enterprise income tax of the first 6 months of 2018: VND 27,758,322,576

· Profit after enterprise income tax of the first 6 months of 2017: VND 28,956,240,501

· Profit after enterprise income tax of the first 6 months of 2018 decreased by VND 1,197,917,925, equivalent to decrease by 4.14% year on year as follows: 

	Targets
	First 6 months of 2018
	First 6 months of 2017
	Difference

	
	
	
	Amount (VND)
	Rate (%)

	1. Revenue from selling and service supply 
	60,627,530,471
	44,337,811,299
	16,289,719,172
	136.74%

	· Revenue from selling power 
	60,627,530,471
	44,337,811,299
	16,289,719,172
	136.74%

	2. Cost of goods sold 
	20,576,834,829
	12,037,775,148
	8,539,059,681
	170.94%

	· Revenue from selling power 
	20,576,834,829
	12,037,775,148
	8,539,059,681
	170.94%

	3. Gross profit from selling and service supply 
	40,050,695,642
	32,300,036,151
	7,750,659,491
	124.00%

	4. Financial revenue 
	320,030,978
	716,008,875
	-395,977,897
	44.70%

	5. Financial expense 
	8,327,427,300
	1,343,629,513
	6,983,797,787
	619.77%

	6. Selling expense 
	
	
	0
	

	7. Enterprise administration expense 
	2,992,203,223
	1,147,472,928
	1,844,730,295
	260.76%

	8. Net profit from operations 
	29,051,096,097
	30,524,942,585
	-1,473,846,488
	95.17%

	9. Other income 
	4,178,700
	0
	4,178,700
	

	10. Other expense 
	0
	0
	0
	

	11. Other profit 
	4,178,700
	0
	4,178,700
	

	12. Total profit before tax 
	29,055,274,797
	30,524,942,585
	-1,469,667,788
	95.19%

	13. Current enterprise income tax expense 
	1,296,952,221
	1,568,702,084
	-271,749,863
	82.68%

	14. Profit after enterprise income tax 
	27,758,322,576
	28,956,240,501
	-1,197,917,925
	95.86%


Reasons: 

· For business and production operations: 

+ For operations at Dak Pone Hydropower Plant: the weather in the first 6 months of 2018 was advantageous; however, it was not still equal year on year. The Company implemented many solutions to improve average selling price of power, so the business result of Dak Pone Hydropower Plant was good, specifically: 
	Contents
	First 6 months of 2018
	Compared to plan of 2018
	Compared to year on year

	Yield of power 
	31,071,863 kWh
	51.93%
	81.48%

	Revenue 
	VND 38.890 billion
	61.35%
	87.71%


On 29/01/2018, PC3-INVEST completed the payment on initial debts, so in the first 6 months of 2018, borrowing interest expense of Dak Pone Hydropower Plant only was VND 57.02 million 
+ For operations at Da Krong 1 Hydropower Plant: From 08/01/2018, the Company started giving Da Krong 1 Hydropower Plant – Quang Ngai in operating. The weather in the first 6 months of 2018 was dry, so the yield didn’t achieve the plan; however, the Company implemented many solutions to increase average selling price of power, so revenue of Da Krong 1 Hydropower Plant achieved 48.16% compared to year, specifically: 
	Contents
	First 6 months of 2018
	Compared to plan of 2018

	Yield of power 
	10,024,732 kWh
	25.75%

	Revenue 
	VND 21.737 billion
	48.16%


Because this was the first year Da Krong 1 Hydropower Plant was given in operating, so expense on selling power increased year on year such as tax, fee, depreciation. Besides, the initial debt of credit loans of Da Krong 1 Hydropower Plant was much, so borrowing interest accounted for significant expense. Therefore, financial expense increased significantly year on year. 
· Other operations: in the first 6 months of 2018, other income incurred with the amount of VND 4,178,700 while year on year, other operations didn’t incur.
From that, profit after enterprise income tax of the first 6 months of 2018 decreased by VND 1,197,917,925, equivalent to decrease by 4.14% year on year. 

2. Financial Statement of Office of the Company 

· Profit after enterprise income tax of the first 6 months of 2018: VND -3,408,807,038
· Profit after enterprise income tax of the first 6 months of 2017: VND -2,233,679,220
· Profit after enterprise income tax of the first 6 months of 2018 decreased by VND 1,175,127,818, equivalent to decrease by 47.39% year on year, specifically: 

	Targets
	Accumulated until Q.II/2018
	Accumulated until Q.II/2017
	Difference

	
	
	
	Amount (VND)
	Rate (%)

	1. Net revenue from selling and service supply 
	
	
	
	

	2. Cost of goods sold 
	
	
	
	

	3. Gross profit from selling and service supply 
	
	
	
	

	4. Financial revenue 
	320,030,978
	716,008,875
	(395,977,897)
	44.70%

	5. Financial expense 
	4,500,000
	524,810,168
	(520,310,168)
	0.86%

	6. Selling expense 
	
	
	0
	

	7. Enterprise administration expense 
	2,431,564,495
	856,175,843
	1,575,388,652
	284.00%

	8. Net profit from operations 
	(2,116,033,517)
	(664,977,136)
	(1,451,056,381)
	318.21%

	9. Other income 
	4,178,700
	0
	
	

	10. Other expense 
	0
	
	
	

	11. Other profit 
	4,178,700
	0
	
	

	12. Total profit before tax 
	(2,111,854,817)
	(664,977,136)
	(1,446,877,681)
	31.49%

	13. Current enterprise income tax expense 
	1,296,952,221
	1,568,702,084
	(271,749,863)
	82.68%

	14. Profit after enterprise income tax 
	(3,408,807,038)
	(2,233,679,220)
	(1,175,127,818)
	52.61%


